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The Bank for International Settlements is only 12 years away from effectively requiring all major financial
institutions in the world to use a sophisticated credit models. The most widely used model is based on the
1974 Merton model of risky debt. A more recent extension of the Merton model of risky debt is the Shimko,
Tejima and van Deventer (1993) model, which allows for simultaneous analysis of credit risk and interest
rate risk. Increasingly, however, bankers are turning to a newer class of models called "reduced form credit
models" because of their analytical power for both complex derivatives like credit derivatives and the mark
to market of loans on a credit adjusted basis. The Basel Capital Accords place a heavy emphasis on financial
institutions ability to assess credit risk. In this book, two of the world's best known risk management experts
assess both the Merton model and reduced form credit models and show exactly how to measure model
performance as the Basel Accords require. They use the same tests to assess the likely effectiveness of the
Basel Capital Accords in measuring the safety and soundness of financial institutions. The authors go into
great detail in assessing the ability of leading credit models to evaluate collateralized debt obligations, loan
commitments, collateralized loans, as well as retail and small business loan portfolios. "Credit Risk Models
and the Basel Accords" reviews the objectives of the credit risk management process, introduces the theory
of the Merton and reduced form credit models, shows how the models can be used in practice, and then
examines a wide range of historical data to show the relative performance of the models in practice. This
book offers a balanced review of the newer reduced form models and the older Merton model. It is an
invaluable guide for financial institutions striving to meet the requirements of the new Basel Accord. It is a
book that thoroughly reviews the pros and cons of both classes of credit model. The Basel Accords ensure
that financial institutions do more than just "have" a model they must also understand how they work. This
book will help to fulfill that requirement of the new Basel Accords.
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From reader reviews:

Judith Rayl:

What do you about book? It is not important along with you? Or just adding material when you want
something to explain what the one you have problem? How about your spare time? Or are you busy
particular person? If you don't have spare time to try and do others business, it is make one feel bored faster.
And you have time? What did you do? Everybody has many questions above. They need to answer that
question because just their can do that. It said that about e-book. Book is familiar in each person. Yes, it is
proper. Because start from on jardín de infancia until university need this kind of Credit Risk Models and the
Basel Accords (Wiley Finance) to read.

Helen Green:

This Credit Risk Models and the Basel Accords (Wiley Finance) tend to be reliable for you who want to be
described as a successful person, why. The reason why of this Credit Risk Models and the Basel Accords
(Wiley Finance) can be one of many great books you must have is usually giving you more than just simple
examining food but feed you actually with information that might be will shock your earlier knowledge. This
book is usually handy, you can bring it almost everywhere and whenever your conditions at e-book and
printed versions. Beside that this Credit Risk Models and the Basel Accords (Wiley Finance) giving you an
enormous of experience including rich vocabulary, giving you tryout of critical thinking that we understand
it useful in your day task. So , let's have it appreciate reading.

Leif Gibbs:

Are you kind of occupied person, only have 10 as well as 15 minute in your morning to upgrading your mind
skill or thinking skill perhaps analytical thinking? Then you are receiving problem with the book than can
satisfy your short time to read it because this all time you only find guide that need more time to be go
through. Credit Risk Models and the Basel Accords (Wiley Finance) can be your answer because it can be
read by a person who have those short time problems.

Mary Moore:

In this age globalization it is important to someone to get information. The information will make anyone to
understand the condition of the world. The health of the world makes the information simpler to share. You
can find a lot of references to get information example: internet, magazine, book, and soon. You can observe
that now, a lot of publisher that print many kinds of book. Often the book that recommended for you is
Credit Risk Models and the Basel Accords (Wiley Finance) this e-book consist a lot of the information in the
condition of this world now. This book was represented just how can the world has grown up. The words
styles that writer value to explain it is easy to understand. The actual writer made some study when he makes
this book. That is why this book acceptable all of you.
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