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Natural gas storage valuation is a challenging topic. It requires both appropriate price models and
optimization models. We assume that each forward price follows a geometric Brownian motion process.
Spot price also follows a geometric Brownian motion process, but its expectation changes from month to
month. Since optimization models are independent of price simulations, alternative price models can be
implemented in the valuation. Various models are used for storage valuation, including "intrinsic rolling with
spot and forward", Monte Carlo simulation with ordinary least square regression, and Monte Carlo
simulation with stochastic dual dynamic programming. The first methodol ogy takes both forward and spot
prices into account, while the other two methodologies only use spot price. The results show that many
factors can impact the value of a storage, including the term structure of the forward prices, volatilities of
forward and spot prices, and the operational flexibility of the storage.
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From reader reviews:
Edward Gilbert:

This Natural Gas Storage Va uation book is not really ordinary book, you have after that it theworld isin
your hands. The benefit you receive by reading this book is actually information inside this guide incredible
fresh, you will get info which is getting deeper anyone read alot of information you will get. This particular
Natural Gas Storage Va uation without we comprehend teach the one who reading it become critical in
pondering and analyzing. Don't become worry Natural Gas Storage Va uation can bring once you are and not
make your tote space or bookshelves come to be full because you can have it with your lovely laptop even
telephone. This Natural Gas Storage V aluation having fine arrangement in word as well as layout, so you
will not truly feel uninterested in reading.

Rosemarie Cleveland:

As people who live in the particular modest era should be revise about what going on or details even
knowledge to make them keep up with the era which can be always change and progress. Some of you
maybe can update themselves by reading books. It is agood choice for you but the problems coming to
anyone is you don't know what one you should start with. This Natural Gas Storage Vauation is our
recommendation to cause you to keep up with the world. Why, as this book serves what you want and wish
inthisera.

Lisa Keener:

Reading a book for being new life style in this calendar year; every people loves to study a book. When you
examine a book you can get alot of benefit. When you read guides, you can improve your knowledge, dueto
the fact book has alot of information in it. The information that you will get depend on what types of book
that you have read. In order to get information about your review, you can read education books, but if you
act like you want to entertain yourself read afiction books, these us novel, comics, in addition to soon. The
Natural Gas Storage Vauation will give you new experience in reading a book.

Cheryl Bullen:

This Natural Gas Storage Valuation is fresh way for you who has intense curiosity to look for some
information since it relief your hunger info. Getting deeper you upon it getting knowledge more you know or
else you who still having bit of digest in reading this Natural Gas Storage Vauation can be the light food for
you because the information inside this particular book is easy to get by means of anyone. These books
createitself in the form that is reachable by anyone, sure | mean in the e-book web form. People who think
that in e-book form make them feel tired even dizzy this guide is the answer. So there isnot any in reading a
guide especialy thisone. Y ou can find what you are looking for. It should be here for a person. So, don't
missit! Just read this e-book style for your better life along with knowledge.
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